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Attorney General William P. Barr 
informed the House Judiciary Com- 
mittee yesterday that he will decide 
next month whether to seek ap- 
pointment of an independent coun- 
sel to look into a bank fraud case 
involving loans to Iraq. 

Democratic members of the 
House and Senate judiciary commit- 
tees have called for appointment of 
such a counsel to examine whether 
the Bush administration mishandled 
its probe of the politically sensitive 
Banca Nazionale del Lavoro (BNL) 
scandal. 

The Democrats want the counsel 
to investigate why the CIA did not 
provide federal prosecutors with all 
the relevant information it had 
about the bank's financing of Iraqi 
arms purchases, and why the pros- 
ecutors did not aggressively pursue 


leads suggesting complicity by sen- 
ior officials of the Italian-owned 
bank in Rome. 

Barr told the House committee 
he is awaiting a report from a spe- 
cial investigator appointed last 


All actions must be 
taken before Dec. 

15, when the 
authorizing statute 
expires 

month to look into the administra- 
tion’s handling of the scandal. The 
investigator, Frederick B. Lacey, 
has promised to complete a prelim- 
inary investigation of the allega- 
tions of administration wrongdoing 


and advise Barr on the need for an 
independent counsel by Dec. 8, 

If Barr decides that an indepen- 
dent counsel is warranted, he would 
ask the U.S. Court of Appeals to 
appoint a three-judge panel that 
would in turn appoint the counsel. 
All of these actions must be taken 
before Dec. 15, when the statute 
authorizing such an appointment 
expires, according to congressional 
and administration officials. 

The chairman of the House Ju- 
diciary Committee, Rep. Jack 
Brooks (D-Tex.), said in a written 
response yesterday that Ban- 
should have been willing to act 
sooner and said the delay creates 
“the appearance of a cynical at- 
tempt to run out the clock while 
seeming to proceed in good faith.” 
‘There is now a serious question 
about whether the appointment 
process can be completed” in just 
one week, Brooks said. 


